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This work uses recent developments in the theory of incomplete contracts to
analyze a range of topics in organization theory and corporate finance. Beginning
with a general model of the firm, Hart analyzes in greater depth the financial
structure of firms, debt collecting and bankruptcy. Oliver Hart is a leading
researcher in this area, and these Clarendon Lectures are an important
contribution to contact theory. The work will be of interest to teachers, graduate
students and advanced students of microeconomics, the theory of the firm,
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Editorial Review

Review

"This book, which synthesizes most of Oliver Hart's work since 1980, provides a clear introduction to the
modern theory of the firm, and ultimately a very compelling answer to...fundamental questions in the form of
the increasingly accepted Property Rights Theory of the Firm."--Jeffrey Zwiebel, Economica

"I expect it to be essential reading for any economics or finance Ph. D. student interested in corporate
finance. Thus, this volume should contribute to the development of the contracts approach to corporate
finance....Firms, Contracts, and Financial Structure provides an excellent exposition of the incomplete
contracts approach to the theory of the firm....[I]t is a fine survey of the author's contributions to the theory
of firm boundaries and financial structure. As such, I commend it highly."--Milton Harris, Review of
Financial Studies

"A very clear, unified treatment of the implications of incomplete contracting. A truly solid foundation for
the theory of integration and financial structure."--Birger Wernerfelt, Sloan School, MIT

"I recommend this book to all who are interested in the theory of the firm and in Hart's current and recent
contributions to this theory. There is much to applaud in the book."--Harold Demsetz, University of
California, Los Angeles

From the Back Cover
This book provides a framework for thinking about economic institutions such as firms. The basic idea is
that institutions arise in situations where people write incomplete contracts and where the allocation of power
or control is therefore important. Power and control are not standard concepts in economic theory. The book
begins by pointing out that traditional approaches cannot explain on the one hand why all transactions do not
take place in one huge firm and on the other hand why firms matter at all. An incomplete contracting or
property rights approach is then developed. It is argued that this approach can throw light on the boundaries
of firms and on the meaning of asset ownership. In the remainder of the book, incomplete contracting ideas
are applied to understand firms' financial decisions, in particular, the nature of debt and equity (why equity
has votes and creditors have foreclosure rights); the capital structure decisions of public companies;
bankruptcy procedure; and the allocation of voting rights across a company's shares. The book is written in a
fairly non-technical style and includes many examples. It is aimed at advanced undergraduate and graduate
students, academic and business economists, and lawyers, as well as those with an interest in corporate
finance, privatization and regulation, and the transition from socialism to capitalism. Little background
knowledge is required, since the concepts are developed as the book progresses and the existing literature is
fully reviewed.



About the Author

Oliver Hart is Professor of Economics at Harvard University.

Users Review

From reader reviews:

Nancy Brown:

Inside other case, little folks like to read book Firms, Contracts, and Financial Structure (Clarendon Lectures
in Economics). You can choose the best book if you appreciate reading a book. Provided that we know about
how is important the book Firms, Contracts, and Financial Structure (Clarendon Lectures in Economics).
You can add expertise and of course you can around the world by the book. Absolutely right, because from
book you can recognize everything! From your country until foreign or abroad you will end up known.
About simple thing until wonderful thing you are able to know that. In this era, we can open a book or maybe
searching by internet product. It is called e-book. You need to use it when you feel bored to go to the library.
Let's read.

Danilo Ernest:

In this 21st one hundred year, people become competitive in every way. By being competitive right now,
people have do something to make these survives, being in the middle of the particular crowded place and
notice simply by surrounding. One thing that occasionally many people have underestimated the item for a
while is reading. Yep, by reading a book your ability to survive boost then having chance to stay than other
is high. To suit your needs who want to start reading some sort of book, we give you this Firms, Contracts,
and Financial Structure (Clarendon Lectures in Economics) book as basic and daily reading guide. Why,
because this book is usually more than just a book.

Christopher Scoville:

Firms, Contracts, and Financial Structure (Clarendon Lectures in Economics) can be one of your beginning
books that are good idea. We all recommend that straight away because this reserve has good vocabulary that
will increase your knowledge in vocab, easy to understand, bit entertaining but nevertheless delivering the
information. The article author giving his/her effort that will put every word into enjoyment arrangement in
writing Firms, Contracts, and Financial Structure (Clarendon Lectures in Economics) but doesn't forget the
main position, giving the reader the hottest in addition to based confirm resource facts that maybe you can be
among it. This great information could drawn you into brand-new stage of crucial considering.

Irene Navarro:

The book untitled Firms, Contracts, and Financial Structure (Clarendon Lectures in Economics) contain a lot
of information on the item. The writer explains the woman idea with easy means. The language is very
straightforward all the people, so do not necessarily worry, you can easy to read that. The book was compiled
by famous author. The author gives you in the new time of literary works. You can read this book because



you can continue reading your smart phone, or model, so you can read the book with anywhere and anytime.
If you want to buy the e-book, you can wide open their official web-site and also order it. Have a nice learn.
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